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General 


PRC To Sign UN Convention on Hostages 


OW2601214593 Beijing XINWUA in English 
2115 GMT 26 Jan 93 


Text) United Nations, January 26 (XINHUA)}—The 
inese Government has decided to accede to the 
“International Convention Against Taking Hostages" 


9 by the U.N. General Assembly on mber 17, 
The Chinese permanent mission to the U.N. today 
deposited to U.N. Secretary General Butrus Butrus- 


Ghali the notification of accession to the convention 
signed by Foreign Minister Qian Qichen. 


President Clinton Talks With Ukrainian Leader 


QW2701092293 Beijing XINHUA in English 
0610 GMT 27 Jan 93 


Uys Washi , January 26 (XINHUA)—President 
i Clinton talke with Ukrainian leader 
Leonid Kravchuk today on the abolition of the nuclear 
weapons Kiev inherited from tne former Soviet Union. 


Clinton repeated his hopes that Ukraine would ratify 
START | and the Nuclear Non-Proliferation sag A 


soon as possible, White House spokeswoman Dee 
Myers said. 


“In particular, they talked about developing close U §.- 
Ukrainian relationships,” Myers said. 


During the conversation Clinton reaffirmed Washi 
ton‘s offer of at least 175 million U.S, dollars to 
Ukraine get rid of ite 176 long-range nuclear missiles, the 
Russian ITAR-TASS NEWS AGENCY reported. 


Ukraine has insisted that at least 1.5 billion dollars 
would be needed for that task. 


Although Ukrainian officials, including Kravchuk, have 
time and again aired Kiev's pledge to ratify the MART | 
and Non-Proliferation Treaties as soon as possible, the 
Ukrainian parliament has been slow in endorsing the 
documents. 


The lawmakers are reportedly —~ greater security 
ae from Washington and Moscow, besides 
nancial compensation. 


Earlier this month, a Ukrainian tion led by Deputy 
Foreign Minister Boris Tarasiuk visited Washington and 
held meetings with officials from both the old adminie- 
tration and the Clinton transition team. 


The officials said Washington "is prepared” to ive 
assistance and security assurances bul Kiev should fire 
approve the Siart | and Non-Proliferation Treaties. 
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State Seperimnent spokesman Kichard Boucher said on 
January 7 that "Ukraine has not made new demands on 
the United States, and the United States has not rejected 
Ukrainian demands”, 


Russla Urges End to U.S.-Iraq ‘Confrontations’ 
OW2601140093 Beijing XINHUA in English 
1347 GMT 26 Jan 93 


Lv Baghdad, January 26 (XINHUA)}—Russia has 
called upon the United States to end its confrontations 
with Iraq through dialogue, the official Iragi News 


Agency reported today. 


Russian President Boris Yeltsin was quoted as telling a 
conference in Moscow Monday that U.S. President 
ill Clinton seemed to favor his proposal. 


Yeltsin said he believed the most proper way to solve any 
dispute between Iraq and the US. was to engage in 
political dialogue 


Yeltsin's statem. ot followed a similar speech Sunday 
night by Russian Vice-President Aleksander Rutskoy 

said on the Russian television that military solu- 
tions to the Iragi-Western crisis and intervention in the 
Iraqi internal affairs must be excluded 


Rutekoy sleo said Russian ambassador to the United 
Nations had been instructed to initiate a drive for 
dialogue between Iraq and the United States and to use 
veto right at the Security Council to stave off fresh 
confrontations between the two sides 


Before Russian leaders came oul to voice their concern 
over the U.8.-Iraq confrontation, the Russian Anny 
Ministry issued @ statement lasi week to express its 
displeasure over the recent allied air attacks on Irag and 
threaten to use the veto if the Security Council decided 
to mandate a new sirike again Iraq 


The statement also called for convening a UN. Security 
wy ~ ease 10 discuss the latest developments in 
t ull 


According to reports from London, the opposition 
British Labor Party has condemned the allied air strikes 
against Iraqi targets a6 “acts of international terrorism.” 


In a related deve nt, Iraqi President Saddam 
Husayn met with Defense Minister Major General ‘Ali 
Hasan al-Majid and other senior army officers on 
Monday 


No details of the meeting were immediately available. 


Rusela (Criticizes Sending Volunteers to Iraq 
OW2701093193 Reying XINIIUA in English 
0255 GMT 27 Jan 94 


Ne. Mosow, Jenuary 26 (XINHU/A}—The Russian 
oreign Minisiry said today that sending volunteer 
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fighters to Iraq by the Russian Liberal Democratic Party 
—s n common with Russia's Middle East 


In a statement issued this evening, the Foreign Ministry 
accused the party of werenns nternational law and 
qemetene adopted by the United Nations Security 


The Liberal Democratic Party sees the American Air 
Force's raids on Iraq as wanton interference in Iraq's 
internal affairs and has decided to send volunteer sol- 
diers to “fight against U.S. imperialism.” 


The first p of the volunteers had left for Iraq on 
Sunday. wae 6 the party ante fat be woune Gane 
a battalion, as many as combatants, to the country. 


Yeltsin Arrives in India 27 Jan for 2-Day Visit 


OW2701093093 Beijing XINHUA in English 
0608 GMT 27 Jan 93 


Text) New Delhi, January 27 (XINHUA)}—Russian 
t Boris Yeltsin arrives here today for a two-day 
visit to cultivate “pragmatic relations” with India. 


In @ —q > 5 with Indian journalists in Moscow on 
Monday, Yeltsin said that despite the collapse of the 


USSR and rejection of its ——y international pos- 
ture, India is still a factor for Russia as it tries to 
integrate with the community on new terms, local 
press reported today. 


India is a country with huge economic potential. Russia 
is also a huge market, Yeltsin noted. 


These remarks are seen here as a bi 
establishment of the bilateral relations in 
and geopolitical logic. 


In his Monday press conference, Yeltsin stressed that 
Russia no longer intends uo ona © Oe politics or 
hey Aone dp my world imperialiem. 
the possibilities for develop- 
ment of Indo-Russian trade, exchange and cooperation 
remain enormous. 
adhd — | 


It is AP esac og 

be aged to replace he 
1971 po Age vey which ‘anion special relat 
between them. 


Besides this, approxi 


1 of re- 
economic 


10 further documents will be 


sources here, India hopes that the 
ri wil Reale new un the aon betwen the 
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Russian foreign secretary and defense minister will 
accompany Yeltsin to visit India. 


United States & Canada 


U.S, Senate Approves Presidential Appointments 


0W2701080193 Beijing XINHUA in English 
0737 GMT 27 Jan 93 


Text} Washington, January 26 (XINHUA)}—The U.S. 
te today approved the appointments of two more 
senior officials proposed by President Clinton. 


are Ms. Madeleine Albright as U.S. ambassador to 
the United Nations and Clifton Wharton Jr. as deputy 
secretary of state. 


Albright is president of the Research Group Center for 
National Policy and was a foreign policy adviser to 
former Democratic Presidential Candidates Michael 
Dukakis and Walter Mondale. 


Wharton has served as president at Michigan State 
University and the State University of New York. He has 
also been an adviser to four U.S. presidents 


U.S. Companies Continue To Lay Off Workers 


OW2701092993 Beving XINHUA in English 
0546 GMT 27 Jan 93 


Text) Washington, January 26 (XINHUA)—As the new 

iNton administration is considering extra spending to 
create jobs, many American companies are continuing 
their drastic layoffs. 


Other corporations, facing runaway costs for health care 
that make it expensive to expand their work force and 
unable to get loans from risk-averse banks, jus! appear 
reluctant to hire again. 


The latest lay-off plan came from the Boeing Co 
Although no figures were given, informed sources 
described the cutting of work force by the Seattle-based 
world's biggest maker of commercial aircraft as “signif: 
icant,” 


yas ween Boeing attributed its siafl reduction to 
lr nancial problems of many of the world's 
airlines.” Boeing's President Dean Thornton said, 
“There's no escaping that this will mcan hardship and 
job losses, and we'll do everything we can to minimize 
the impact.” 

Also in the aviation industry, United Technologies ( orp 
{UTC] announced in Hartford, Conn. that the jet-engine 
maker would eliminate more than 10.500 jobs 


According to reports, some 60 percent of the jobs being 
cut in UTC would be salaried and executive ranks 


“This action is being taken in response to the deepening 
recession in the aviation indusiry and strong competitive 
pressures,” said UTC President Kari J. Krapek 
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On Monday, Sears, Roebuck and Co., the most influen- 
tial merchant in U.S. history, announced drastic steps to 
reverse @ steady decline in its multibillion-dollar retail 
Operations. 


Sears planned to eliminate $0,000 jobs, closing more 
than 100 unprofitable stores across the country and 
te down its famed 97-year-old catalogue opera- 
tion, 


In the past years, Sears sold more washing machines, 
coats and hand tools to Americans than anyone else. 
Sears Chairman Edward Brennan ssid, his corporation 
will have a “sharper focus on profitable businesses and 
considerable reduced debt" as a result of the moves. 


The changes at Sears come as several other well-known 

Corp. General Motors Corp. Wentnghowse Bleciic 
‘orp., otors i 

Corp., United Airlines and Eastman Kodak—are firing 

people and closing operations to reinvigorate them- 

selves. 


Armco Inc., which just announced to reduce its domestic 
workforce by |2 percent, or | ,400 said it will 
make iteelf “a smaller, more profi company.” 


Armco has been a leading producer of stainiess and 
electrical steels. It is expected to focus on the production 
of special steels in the future, sources said. 


A recent index of American Management Association 
reported in the latest issue of TIME magazine, 
shows that the hiring plan of 785 stands ala 


In another deve'opment, it was that U.8. com- 
panies planned to cut their interviews by 6 
percent this year, after a 28 percent decline in 1992, 
according to a Michigan State survey. 

While economy to be slowly, analysts 
neve enld, the qamive level chowed actual growth 
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Central Eurasia 


Russia's Kozyrev on Yeltsin's Beijing Visit 


OW2701061293 Beijing XINHUA Domestic Service in 
Chinese 0441 GMT 27 Jan 93 


[By Wan Chengcai 800) 2052 2088) 


{Text} Moscow, 26 Jan (XINHUA) —Addressing the 
preme Soviet of Russia on 26 January, Russian For- 
eign Minister Kozyrev spoke highly of the results of 
President Yeltsin's recent visit to China, believing that 
the visit “made a breakthrough in Sino-Russian relations 
and strengthened the status of Russia as a power in 
Europe and Asia.” 


Kozyrev held that relations between Russia and the 
People's Republic of China, as well as other countries in 
the Asian-Pacific region, will no longer be based on 
ideology, but, more importantly, on a sincere altitude. 


In his speech, Kozyrev stressed that the basic principle of 
Russia's foreign policy is: Strengthening the CIS, pro- 
tecting the rights of Russian ing residents, building 
Leer borly belt" on the Russian border from the 

peninsula to the Amur River (Heilong Jiang); 
however, the most important principle is ensuring Rus- 
sia's national security. In this aspect, the recently con- 
cluded START II and the Convention on the Prohibition 
of Chemical Weapons are of “crucial significance.” He 
called on parliament io ratify the two above-mentioned 
treaties. 


Northeast Asia 


Chen Xitong Meets ROK Newspaper Delegation 
$K2501074093 Beying BEIJING RIBAO in Chinese 
li Jan Gi pl 


! Du Liying (2629 0448 $391): “Establish 
y Relations} 


Teast} Chen Xitong, State Councillor and mayor of 
Municipality, met with a SEOUL SINMUN 


delegation led by Yun Hyong-sop at the municipal 
government office and expressed tulations on the 
establishment of friendly relations between BENING 


RIBAO and SEOUL SINMUN. 


Chen Xi said: Chen Xitong said that public opinion 
should be first above ot elee He hoped 
that BEIJING RIBAO and SEOUL SINMUN would 


base themselves on establishing friendly ties to 

exchange and cooperation and promote the 

relations of the two couniries and the two 

capitals to a new level through the media role of the two 

~ units. He expressed his support to the cooperative 

tems in the press, cultural and sports fields concluded by 

the (wo presse units and wished them further success in 
cooperation. 
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During his talks, Chen Xitong briefed the guests on 
China's achievements in reform, opening up and eco- 
nomic construction. He said: Comrade Deng Xiaoping's 
theory on building socialism with Chinese characterist 
has won support among the people. Now we are 
unswervingly accelerating the pace of reform, ing up 
and economic deve t in line with the spirit of the 
14th CPC congress, China has a vast market, Along with 
economic development and improvement in the ‘s 
standard of living, the people's purchasing power will be 
ety senense. Cooperation will improve after the 
establishment of diplomatic ties between China and the 
ROK. We welcome more Korean enterpreneurs to China 
and —p io make investments and to strengthen 
economic and trade cooperation. 


Yun Hyong-sop said: In order to promote the develop- 
ment of relations between the two countries, | agree with 
the proposal that public opinion should be placed first 
above everything else. After returning home, our delega- 
tion will tell the Korean what we have seen and 
heard in China. In the future, SEOUL SINNUM will 
strengthen friendly cooperation with BEIJING RIBAO, 
and make contributions to the development of 
aan relations between the two countries and the two 


Chen query Rpees the Korean guests for their suppor 
for Beijing during the Asian Games and its application 
for holding the Olympic Games and wished unceasing 
development in the contacts and cooperation between 
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the Chinese and the Korean peoples and between the two 
countries and the two capitals. 


Also present at the meeting were responsible persons of 
relevant depariments of the municipal government, 
including fae Weijun and Cian Yu, and responsible 
odd BENING RIBAO such as Man Yunlai and 

u n. 


East Europe 


Walesa Discusses Poland's Foreign Relations 


OW1501060993 Beying AINHUA in English 
0521 GMT 18 Jan 93 


[Text) Warsaw, January 14 (XINHUA)}—Polish Presi- 

dent Walesa said today that China and India are 

ane partners of Poland in the fields of economy and 
ture. 


He said the Polish Government paid attention to main- 
taining the contacts with the two countries. 


Meeting with foreign ambassadors in Warsaw, the pres- 
ident said Poland was also willing to develop coopera- 
tion with Japan and South Korea. The country advo- 
cated cooperating with all countries, especially with 
European nations 


Walesa siressed that Poland hoped to take part in 
itical, economic and defense organizations of 
estern countries, such as the European Community 

and North Atlantic Treaty Organization. 
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Political & Social 


Further on Deng Visit to Shanghai in January 
11K2701030593 Hong SOUTH CHINA 
MORNING POST in English 27 Jan 93 p 6 


[Report by Willy Wo-lap Lam] 


[Text] Patriarch Mr Deng Xiaoping was alert and robust 


enough to tour a few facilities in Shanghai, 
according to sources in the China metropolis. 


But it is unlikely the 88- 


ultra-modern 

city. However, it 
ciate at the opening 
subway line between Jinjiang Leyuan and Xujiahui. 


The new line, completed after three of construc- 
tion, was open for a trial run by last Friday. 

A source said Mr also went for his usual medical 
check-up at a hospital. 


The source added that unlike his trip to Guangdong last 
year, Mr Deng would keep his public pronouncements to 
a minimum. 

However, tidbits of instructions which he has given 
Shanghai leaders are expected to emerge fairly soon. 


It is understood the patriarch has no plans to visit 
Guangdong in the near future. 


Article Assesses Deng's December Southern Tours 


HK2701063003 Hong Kong CHENG MING in Chinese 
No 184, | Feb 93 pp 6-8 


“Notes on the Northern staff reporter Lo 
($012 0393): “Deng Tours China Again To 
Opening”] 


read, Semen is wrong with Deng Xiaoping's 


“No, Deng Xiaoping is in very good shape!” 
There seems to be no end of contradictory news. 
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not go there to recuperate, bul to focus on discussing the 

issue of reform and opening up with CPC hierarchy. It is 

said that because people of the Chen Yun faction had 

recently sounded the alarm on the economy overheating 

and had even severely criticized some economic chaos, 

on J ‘a could only again take up the matter 
i 


High-Level “Meeting” To Study the Situation 


On 19-20 December, Deng held a brief high-level 
meeting at Dongshan. It was an imporiant hi 
meeting since the I4th party Congress was held. 

at the meeting were Deng uy | Chen Yun, Peng 
Zhen, Bo Yibo, J Zemin, i, Liu Huaging, att 
Ruihuan, and some Political . members. Old gen- 
erals, including Yang Dezhi, Gu Mv, Yu Quuli, a 
A:ping, Hong Xuezhi, Liao Hansheng, Li 

Ye Fer shee of attended the mares . During the wey dy 
Peng, Zhu Rongi, Hu jintao, W en Jiabao, Zhang 

ones Qin Jiwei stayed in Being to pressde over everyday 


Prior to the brief meeting at Dongshan, Deng Xiaoping 
had met with Chen Yun, Peng Zhen. Bo Yibo, Wan Li, 
and Yang Shangkun in Suzhou and reached an initial 
consensus. According to a high-level person in the party, 


the octogenarians assessed the recent situation at home 
and abroad. 

Deng it ls Normal That There Should Be 
Some and Chaos 


Al the brief meeting on 19 December, Deng Xiaoping 
put forward a four-point view on the current situation: 


1. The situation of the current economic growth is 
excellent. It is norma! that there should be some over- 
heating and chaos. As long as we take note of them, we 
can correctly handle them. The line and direction are 
correct, and so we should not make a fuse and we should 
avoid makiry a mountain out of a molehill. We should 
be careful about agriculture, for we are liable to make big 
mistakes. | think the main problem lies in the fact that 
among the hierarchy, there still are the idea and ten- 
dency to look down on agriculture If agriculture 
wrong, it will affect the overall situation and there wi 
turmoils 


2 Improvement of the legal s should be acceler- 
ated, and the legal system be in command. In my 
view, a certain rather than a small number of , 
including old cadres and middle-aged and young 

who have received higher education, must enhance their 
understanding and concepts of the legal system. They 
should make up for the missed lessons or they will 
behind beat may my ty Leg peg ay nptentbeney ny 
and persevere in it for 100 years, it 1s necessary to open 
ee oe ea ee 


with the legal system 
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attention at all times to their party character. 
should unconditionally the leadership and instruc- 
tions of the party Central Committee, and consciously 


agg he pln Lae mead rest on their laurels. 
They pay attention to unity, make more seif- 
criticiems, take the overall situation into account, and be 
promoters of unity. 


4. Ths policy toward the United Stetes is correct instead 
of right deviationism. In the future we should still persist 
ia rut seeking confrontation and, under the “47 of 
the three communiques, avoid confrontation. It is nec- 
to make necessary concessions or give in a little. 

the United States coerce or us, there 
would be nothing terrible about it, and we have reasons 
as well as ty to cope with it. Taiwan, Hong Kong, 
and Tibet are China's internal affairs. We should never 
make concessions on matters of internal affairs and 
y and there is absolutely no room for compro- 

mise. Matters of principle should never be bartered away 
at any time. This is a basic national policy of a sovereign 


< 


SE ee a Cn roe 


la Party P 
Chen Yun also spoke at the meeting. On economic 
reform, he did not raise differing views from ‘’ 


ng ; 
Deng had admitted the existence of an 


probably because 
overheated economy and some chaos. What he stressed 
was the issue of corrupt party style 
Chen said: “We have examined the issue of overlooking 
the need to strengthen and supervise party building in 
the past decade or so while developing the economy A 
COS? CAND Gate © ees earinD Se NEE. Yao poate 
the corruption and degradation of party and 
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when talking. 
SER re Sante Aerie Chae 


As far as Deng Xiaoping was concerned, a pressing 
matier at the time was to learn from the canitalist 
“experience” (the capitalist economic structure) to save 
the socialist economic structure, which had no way out. 
tepline bepaeebeday ys bade wefead payne Powe 
ist market economy.” Al he put the “social- 
ist’ on the market economy, the conservatives within the 
party still regarded him as “taking the capitalist road” 
and “practicing capitalism” under the banner of 
socialism. After the 14th party Congress, some people in 
the party even raised the slogan of “repudiating, boy- 
cotting, and struggling against capitalism,” and even 
issued an “anti-Rightist ion.” They picked up 

in the obsolete of class struggle to confront 

ng Xiaoping. Under such circumstances, Deng 
— had to launch another offensive by going 
south. 


Conservative and So It 


le 
Net Be of Branded as aking the 


C Read” 
Accompanied by a Dezhi and Gu Mu, De 


Xiaoping arrived in from Suzhou on 2 
December. On 27 December, after hearing briefings by 
Wu , Huang Ju, and others at the Xijiao Guest- 
house, discussed the following points 


“As Shanghai is very outstanding in various it 
should make a greater contribution. | think 

should further emancipate the mind and quicken the 
pace of reform and opening up It should not be afraid of 
making mistakes or of being branded as taking the 
capitalist road and practicing capitaliem If the Commu- 
nist Party does not satisfactorily soive the development 
of productive forces ot does not concentrate on 
improving the people's living standard. 11 should declare 
its own collapse, and there is no reasor, for the people to 
support it.” 


Are You Sere You Can Catch Up With Singapore, 
Heng Keng, and Talwan in 10 Years? 


“| have persistently been opposed to party and govern- 
ng work according to what the books 
say | do not have blind faith in doctrine or thought.” 


“LT think we should withstand from external 
ideas and dogmas, and boldly with our work 
The central authorities will not exert pressure If there 
are problems, get in touch with the central authorities 
and you will never fly off course “ 
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“Judging by the overall level of the current development, 
Shanghai will surely be able to catch up with Singapore, 
Taiwan, and Hong Kong in 10 years.” 


By talking to the persons in charge of Shanghai, Deng, on 
the one hand, criticized Shanghai for failing to take 
quick enough steps in reform and opening and, on the 
othe: hand, bolstered the morale of cadres engaging in 
reform and opening in Shanghai, and even in the whole 
country. Deng even said that there is no need to avoid 
arousing the “suspicion” of taking the “capitalist road” 
and that we should not be afraid of being branded by 
other people as practicing capitalism or taking the capi- 
talist road. 


Deng's talks in Suzhou and Shanghai fully demonstrate 
his sense of crisis and urgency, if the economy does not 
develop and if the people's livelihood does not improve. 
the CPC wall face the fate of collapse. To save the party 
and keep power, Deng regards Shanghai as the locomo- 
tive of the nation’s reform and opening and wants 
Shar shai to take a “great leap forward” at the risk of an 
overheated economy and chaos. The target 1s to catch up 
with Singapore, Hong Kong, and Taiwan in |) years 


For Deng, the question of what method to use to develop 
the economy 1s not important Even the dogmas of Mara. 
Lenin, and Mao Zedong can be discarded. As long as the 
living standard improves, it 1s possible to reassure the 
public and ensure the party's survival, That 1s Deng’s 
smug calculation 


it Is € Wishful I ~«€ , 
aan eae i Thinking To Oppose “C apitatiom 


A reformist in the party pointed out It 1s only wishful 
thinking on Deng’s part to oppose “capitalism” with 
“capialiem,” te. establishing a portion of capitalist 
economic structure to counter the realization of the 
capitalist political structure in China The caprtalist 
economic structure is the basis of its political structure 
If Deng practices market economy on one hand and 
desperate!y tres to preserve the party's absolute posses- 
sion of sate property and franchise of state management 
on the other, ot will give mse to continued party corrup- 
tion, with officials at all levels continuously taking 
advantage of thei positions to seek personal gain This 
will lead att ee he rich and poor and a 
gradual 6 °rening of contradiction between the burcau- 
crats and the people. and the society will be increasingly 
unsiable This would be precisely the greatest crisis for 
the CPC 


- ions" 
peas Mangia Apusii on Building 


HA2001071793 Beying RENMIN RIBAO in Chinese 
Ik jon Vi pp ia 


Report “Comrade Deng saoping’s Expostions on 
siding Socsaliem With Conese Characteristics’ | 
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[Text] Editor's note: To assist the vast number of party 
members and cadres in studying documents from the 
14th CPC Congress and the theory on building socialism 
with Chinese characteristics, the Party Literature 
Research Center of the CPC Central Commiutice has 
compiled and published the “Compilation by Tormc of 
Deng Xiaoping’s Expositions on Building Socialism 
With Chinese Characteristics.” which 1s 200.000 words 
long. The Party Literature Research Center has now 
selected some of the contents of the Sook and has had 
them published here for our readers reference fend 
editor's note] 


Emancipating the Mind. Seebia, I ruth trom tacts 


The fundamental pont of Mao Zedong Thought is 
secking truth from facts and integrating the universal 
truth of Maraism-Leninism @ith the concrete practice of 
the Chinese revolution Comrade Mao Zedong wrote a 
four-word motto for the ( entral Party School mn Yanan 
“Seek truth from facts” These four words are the 
quintessence of Mao Zedong Thought 


(“Hold High the Banner of Mao Zedong Thought and 
Adhere to the Principle of Seeking Truth From Facts” 
(16 September 1978). “Selected Works of Deng 
Xiaoping (1975-1982). p tlh) 


When it comes to emancipating our minds using our heads 
secking truth from facts. and uniting as one in looking to the 
future. the primary task 1s to emancipate our minds (nly 
then can we. guided as we should be by Marsim-Leniniem 
and Mao Zedong Thought. find correct solutions to 

as well as to inherited problems. truittully reform 
those aspects of the production relations and of the super. 
structure that do not correspond with the rapid devclop- 
ment of the productive forces, and chart the specifi: Course 
and formulate the specific poles methods and measures 
needed to achieve the four modernizations under our actual 
conditions 


(Emancipate the Mind. Seck Truth From Pacts. and | nite 
as (ne in Looking to the Future” (1) December 1978) 
“Selected Works of Deng Niaoping (1975-1982) p itt) 


When everything has to be done by the book and when 
thinking turns rigid and blind faith i the fashion its 
impossible fora party of a nation to make progress Its 
lite will cease and thal party of nation wll periwh 
( omrade Mao Zedong said this time and again during 
the rectification movements Only if we emancipate our 
minds. seek truth from facts. proceed from reality mm 
everything, and integrate theory with practic can we 
carry oul our socialist modernization program smoothly 
and only then can our party further develop Marxinm 
Leninism and Mao Zedong | hough 


(“Emancipate the Mind, Seek Truth From facts and | nite 
as (ne in Looking to the Future” (1) December 1978) 
“Selected Works of Deng Xiaoping (19751982) p 1th 


Seching truth from facts 1 the base of the prolctanan 
world outlook as well as the ideolognal baw of 


Marxism. Just as in the past we achieved all the victories 

in our revolution by following this principle, so today we 

must rely on it in our effort to accomplish the four 
i aoninaal 


(“Emancipate the Mind, Seek Truth From Facts, and 
Unrse as One in Looking to the Future” (13 December 
wae “Selected Works of Deng Xiaoping (1975-1982),” 
p 133) 


more the party members and other people use their 
ink things through, the more our cause will 


countries. We hope every party committee and 
party branch will encourage and support people 
and outside the party to dare to think, 
paths, and present new ideas. and that they 

will urge the masses to emancipate their minds and use 


(“Emancipate the Mind, Seek Truth From Facts, and 
Unite as One in Looking to the Future” (13 December 
a ie Works of Deng Xiaoping (1 975-1982),” 
pp 133, 134) 


emancipating our minds, secking truth from 
facts, proceeding from reality, and integrating theory 
with practice, it would have been impossible for us to 
set of general and specific policies 


| 


sonal Line Guarantees the Implementa- 
ideological and Political Lines” (29 July 
ER ee Cee Xiaoping (1975-1982),” 
p 176) 


It is smpossible to achieve the four modernizations 
using our brains and emancipating our minds 
does emancipating our minds mean” |i means that. 
by Marxism, we should break the fetiers of habit. 
pect and prejudice, and study new situations 
_ In emancipating our minds. we 
the four cardinal principles or 
marked by stability. unity. 
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(“Implement the Policy of Readjustment, and Ensure 
Stability and Unity” (25 December 1940), “Selected 
Works of Deng Xiaoping (1975-1982) p 323) 


Sinee the defeat of the (sang of Four and the convocation 
of the Third Plenary Session of the | ith CPC Centrai 
Commitice, we have formulated the correct ideological, 
political, and organizational lines, as well as a series of 
principles and policies. What 1s the ideological line? To 
adhere to Marxism and to Marxist dialectical and his- 
torical materialism, or, in other words, to seck truth from 
facts as advocated by Comrade Mao Zedong. 


(“Build Socualism With Chinese Characteristics” (30 
June 1984), “Build Socialism With Chinese Character- 
istics” (revised and enlarged edition), p $1) 


Take Our Own Path, Build Socialiom With Chinese 
Characteristics 


In our democratic revolution, we had to act im accor- 
dance with China's specific situation and follow the path 
discovered by Comrade Mao Zedong of encircling the 
cities from the rural areas. Now, in our national con- 
struction, we must likewise act in accordance with our 
own situation and find a Chinese path to modernization 


(“Uphold the Four Cardinal Principles” (30 March 
1979), “Selected Works of Deng Xiaoping (1975-1982)," 
p 149%) 


In carrying Out our modernization program we must 
proceed from Chinese realities. Both in revolution and 
construction, we should also learn from foreign countries 
and draw on thew capenence But the mechanical 
copying and application of foreign experience and 
models will get us nowhere We have had many lessons 
in thes respect We must integrate the universal truth of 
Marxism with Chona’s actual realities, blaze a path of our 
own, and build a socialism with Chinese characteristics 
this 1s the basic conclusion we have reached after sum- 


ming up long historical capenence 


(“Opening Speech ai the 12th National Congress of the 
CPC” (1 September 1982), “Selected Works of Deng 
Xiaoping (1975-1982)." pp 371, 372) 


The modernization program we are working on is a 
Chinese type of modernization The kind of socialism we 
are building 1s a socialism with Chinese characteristics. 
To achieve this goal we are working mainly in light of 
our actual corcumstances, and we will mainly rely on our 
own resources 


("The Right Path Has Been Taken, the Poles Will 
Remain Unchanged” (18 June 1983), “Build Socialism 
With Chinese Characteristics” (revised and enlarged 
edition), p 16) 


We have reiterated time and again that we must adhere 
to Marsiusm and keep to the socialist road. But by 
Marsism we mean Marxism that is integrated with 


(“Build Socialism With Chinese Characteristics” (30 
June 1984), “Build Socialism With Chinese Character- 
istics” (revised and enlarged edition), p $2) 


For years we have faced the problem of how to interpret 


decades or 
who do not inhent and ennch Marxism-Leninism with 
new thinking and views are not genuine Marxist- 
Leninists . 


& revolutionary path not 
from books, but from reality, logic, philosophical 
thinking, and communist ideals, and he successfully 
conducted the October Revolution in a backward 
country. Mao Zedong, the Marxist-Leninist of 
China, sought the path of socialism in the 


Thus it can be concluded that every country must build 
socialism after the victory of the revolution in light of its 
own conditions. There is not and cannot be any 
fixed model. 


(Remark made pant Ae Sea Gat 
secretary of the Central Committee, 16 May 1989) 
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on reform of the economic and political structures 
unchanged. We will carry on both reform and opening 
up 


(“Carry out Socialist Construction in a Guided and Orderly 
Manner” (8 March 1987), “Important Speeches by Com- 
rade Deng Xiaoping (February-July 1987),” p 10) 


The pursuit of socialist modernization 1s the basic line. 
To pursue modernization for the goal of making China 
prosperous and developing it, the first point is that 1; is 


four cardinal principles with the main emphasis being on 
upholding party leadership and the socialist road, and 
opposing bourgeois liberalization and taking the capi- 
talist road. These two basic points depend on cach other. 


(“The Two Basic Points in Our Country's Principles and 
Policies” 4 July 1987)}—from “Important Speeches by Com- 
rade Deng Xiaoping (February-July 1987)" pp 42, 43 


Is the “one center, two basic points” summarized by the 
1th CPC Congress correct” Are the two basic points, 
namely the four upholidings and the reform and opening 
up, wrong’? These are problems | have been thinking 
about lately. And we are night There was nothing wrong 
with the upholdings themscives If anything was 
wrong, it could only be that we have not been sufficiently 
consistent in upholding the four cardinal principles and 
have not incorporated them as a basic ideology for 
educating the people, students. and the whole body of 
cadres and communists. The nature of this incident 
points to an opposition between bourgeois liberalization 
and the four upholdings. | was not that we did not talk 
about the four upholdings. ideological and poiitical 
work, and opposition to bourgeois liberalization and 
spiritual pollution, but rather that we lacked consistency 
and took no action after talking about them, and in fact 
we had talked too little about them. There was nothing 
wrong with the four upholdings themselves, it was the 
lack of consistency in upholding them and poor educa- 
tion and ideological and political work that was wrong. 
On New Year's Day in !985, | gave a speech before the 

People's Political Consultative Conference on 
the “four " one of them entitled a “Spirit of 
Doing Pioneering Work and Arduous Struggle.” 
Arduous struggle has been our tradition. From now on 
we must grasp education in being arduous and frugal for 
60-70 years. The more developed our country is, the 
more we must grasp doing pioneering work arduously. 
Advocating a spirit of doing pioneering work arduously 
also helps overcome corruption. Since the founding of 


system, resulted in all kinds of lawbreaking and disci- 
pline violations and corrupt acts. | once told a foreigner 
that the biggest mistake in the last decade was in educa- 
tion, which referred chiefly to ideological and political 
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education and not merely school education and the 
education of young students, By education | mean broad 
education for the people. There was very little education 
in doing pronee ng work arduously, in what kind of 
count hina is and what kind of country it is 
becoming. This was a big mistake on our part. 


Was the basic point of reform and opening up wrong? It 
was not, Would we have been where we are today 
without reform and opening up? There have been rela- 
tively arg eneaeee in people's living standards in the last 
decade, We should say that we have moved up to a new 
level, ite problems such as inflation, the achieve- 
ments of the decade-long reform and opening up must be 
given full credit. Of course, many bad Western influ- 
ences have made their way in along with reformg and 
Opening up. But we never underestimated this. When we 
set up the special economic zones in the early 1980's, | 
talked with comrades from Guangdong about grasping 
work with both hands, with one grasping reform and 
opening up and the other severely cracking down on 
economic crimes and doing ideological political work. 
This is the two-point theory, In retrospect, it was obvi- 
ously insufficient, with one hand being relatively tough 
while the other was soft. It was incongruent with one 
being tough and the other being soft, the two did not go 
well together. Bringing up this point may help us in 
formulating principles and policies in the future. “'so, 
we must continue to uphold the combination of the 
planned economy with market ee. On this point 
there is no change. In practical work, at a time of 
adjustment we can strengthen planning or do more of it 
or add more market regulation at other times so that 
everything can be a little more flexible. In the future it 
will still be a combination of the planned economy with 
market regulation. The important aspect is never to turn 
China into a closed-door country. The pursuit of a 
closed-door policy would be extremely harmful to us; we 
would not even get good information. Are we not all 
talking about the importance of information? Informa- 
tion is very important. A person involved in manage- 
ment work is as good as deaf and dumb if deprived of 
information. The next aspect is that we can never again 
revert to the old practice of stifling the economy with 
excessive controls. This is a proposal | am subjecting to 
the standing committee for study. It is a relatively urgent 
problem and one we are bound to face. 


The above serves as a summation of the last decade. Our 
fundamental proposals on development strategies, prin- 
ciples, policies, and reform and opening up were all 
correct. If anything was not fully carried out, it was only 
reform and opening up. We had more difficulties with 
reform than in opening up. Regarding political structural 
reform, something in which we can be assured is that we 
will uphold the practice of the people's congress system 
and not a U.S.-style separation of the three branches of 
power. In point of fact, not all Western countries practise 
this separation of powers. The United States accused us 
of cracking down on the students. Have they not 
deployed police and troops to deal with domestic student 
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movements and riots and to make arrests? Has there not 
been bloodshed? They were suppressing students and the 
people, while we were only quelling a counterrevolu- 
tionary rebellion, What right do they have to criticize us? 
But in the future we should pay attention to stopping a 
movement from spreading once it appears. 


What else do we do in the future? | say we continue to 
work resolutely according to the previously formulated 
basic lines, principles, and policies. Apart from some 
change of phrase in individual places, all the basic line, 
principles, and policies remain unchanged. 


(“An Address Made ai a Meeting With Cadres at and 
above Army-Level of the Capital Martial-Law Enforce- 
ment T "9 June 1989-——from “Selections of Key 
Literature Since the | 3th Party Congress” (first volume) 
pp 539-541) 


We will continue to uphold the strategic outline of one 
center, two basic points as laid down by the | 3th party 
Congress. The so-called one center is socialist modern- 
ization; and the two basic points are reform and opening 
up, and the four upholdings. We did it this way as carly 
as 10 years ago. The only difference now is that the | 3th 
party Congress has summarized it in words. We must 
uphold this strategic outline, which will never be 
changed even after modernization is achieved. 


(“Speech Made During a Meeting with Julius Nyerere, 
Chairman of the Revolutionary Party of Tanzania and 
Chairman of the Southern Committee” 23 November 
1989) 


Now we are being influenced by rightist as well as 
“leftist” elements, But it is “leftist” elements that are 
deep-rooted. The big labels which some theoreticians 
and politicians tried to intimidate people with are “lefi- 
ist” and not “rightist.” “Leftism” appears revolutionary, 
as if the more “leftist” one is the more revolutionary one 
becomes. These “leftist” elements in our party history 
are really terrible! They can ruin a fine project at a 
stroke. Rightism can bury socialism but so can “leftism.”’ 
China must guard against rightism, but mainly 1 should 
guard against “leftism.” There are rightist elements, and 
turmoil is one! But there are also “leftist’ elements. 
Putting down reform and opening up as inviting and 
developing capitalism and believing that peaceful evolu- 
tion is the greatest risk in the economic realm are all 
“leftist.” We must keep a clear head. Then we will not 
make big mistakes and will rectify and correct problems 
more easily when they appear. 


(Key Points of Comrade Deng Xiaoping’s Speeches 
Made in Wuchang, Shenzhen, Zhuhai, Shanghai, and 
Other Places’ 18 January to 21 February 1992) 


The key to upholding the line, principles, and policies 
following the Third Plenary Session of the | ith CPC 
Central Committee is upholding “one center, two basic 
points.” We will reach a dead end if we do not uphold 
socialism and do not reform and open up. develop the 
economy, or improve people's livelihood. The basic line 
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must be kept in place for 100 years and must not be 
touched, Only when we pane this line will the people 
trust and support you. T who want to change the 
line, principles, and policies following the Third Ple nen 
Session will not win approval from the populace and wi 
be struck down. | have talked about this point several 
times. Without the achievements of reform and opening 
up. we would not have been able to ride through the trial 
of “June 4"; in that case there would have been turmoil 
and then civil war, The “Great Cultural Revolution” was 
a civil war. Why has our country been very stable since 
“June 47" Because we have been pursuing reform and 
Opening, have promoted economic development, and the 
people's livelihood has been improved, Therefore, both 
the Army and the political regime of the country should 
defend this road, this system, and these policies. 


(“Key Points of Comrade Deng Xiaoping's Speeches 
Made in Wuchang, Shenzhen, Zhuhai, Shanghai and 
Other Places” 18 January to 21 February 1992) 


With Economic Construction as the Center, Pursue the 
Four Modernizations With a Single Mind 


Ours is a socialist country. The ultimate manifestation of 
the superiority of a socialist system is its ability to allow 
social productive forces to develop at a rate not seen in 
the old society so that people's continually growing needs 
for material civilization can be gradually satisfied. From 
the standpoint of historical materialism, the correct 
political leadership must ultimately be reflected in the 
development of social productive forces and the 
improvement of the people's material and cultural lives. 
What superiority can a socialist country mention if for a 
very long period in history the growth rate of its produc- 
tive forces is slower than those of capitalist countries? 
We have to increase the development of the productive 
forces with the favorable conditions we have right now in 
order to improve people's material and cultural lives a 
little and make their spiritual life better. 


(“Raise High the Banner of Mao Zedong Thought and 
Uphold the Principle of Seeking Truth from Fact" 16 
September 1978—from “Selected Works of Deng 
Xiaoping 1975-1982" p 123) 


The overriding national task for a considerable time to 
come will be to work single-mindedly for the four 
modernizations. This is a great enterprise which will 
determine our country's destiny for generations to come. 
Masses and cadres in all fields of endeavor should 
promote the emancipation of the mind, foster stability 
and unity, support the reunification of the motherland, 
and strive for the four modernizations. The basic stan- 
dard for judging all our work is whether it helps or 
hinders our effort to modernize. 


(“Speech Greeting the Fourth Congress of Chinese 
Writers and Artists,” (30 October 1979), “Selected 
Works of Deng Xiaoping (1975- 1982),”’ pp 180-181) 


Having experienced many twists and turns in our work 
during the past 30 years, we have never really been able 
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to shift ite focus to socialist construction. Consequently, 
the superiority of socialism has not been fully displayed; 
the productive forces have not developed in a rapid, 
steady, balanced way, and the people's standard of living 
has not improved much. The decade of the Cultural 
Revolution brought catastrophe upon us and caused 
profound suffering. Except in the event of a massive war, 
we must steel ourselves to carrying Out this task con- 
stantly and devotedly, and we must make it our central 
task and allow nothing to interfere with its fulfillment, 
Even if there is a large-scale war, afterwards we will 
either pick up where we left off or start over. All the party 
members and people should form this high resolve and 
keep to it without faltering 


(“The Present Situation and the Tasks Before Us," (16 
January 1980), “Selected Works of Deng Xiaoping 
(1975-1982)," p 213) 


Since our modernization program covers many fields, it 
calls for an overall balance and we cannot stress one to 
the neglect of the others, Bul when all is said and done, 
economic development is the pivot) Any deviation from 
this pivotal task endangers our material base All other 
tasks must revolve around the pivot and absolutely must 
not interfere with or upset it. In the 20 years or so since 
1957 we have learned bitter lessons in this respect 


(Ibid, p 214) 


In sum, the political line of the party at the present stage 
is to work with one heart and one mind for our country's 
four modernizations. This should be done resolutely and 
wholeheartedly despite all interference Without the four 
modernizations, many problems cannot be solved. The 
growth of the economy, increasing the national income, 
gradually improving the people's standard of living, and 
the corresponding consolidation and strengthening of 
our national defense all depend on the success of the four 
modernizations. 


(“Adhere to the Party Line and Improve Methods of 
Work,” (29 January 1980), “Selected Works of Deng 
Xiaoping (1975-1982)," p 240) 


What is socialism and what is Marxism’ We were not 
quite clear about this before Marxism attaches the 
utmost importance to developing the productive forces. 
We advocate communism. But what docs that mean? It 
means the principle of deriving from cach according to 
his ability and giving to cach according to his needs, 
which calls for highly developed productive forces and 
overwhelming material wealth. Therefore, the funda- 
mental task for the socialist stage 1s to develop the 
productive forces. The superiority of the socialist system 
is demonstrated by faster and greater development of the 
productive forces than under the capitalist system. One 
of our shortcomings since the founding of the People's 
Republic was that we neglected the development of the 
productive forces. Socialism means climinating poverty. 
Pauperism is not socialism. still less communism. The 
superiority of the socialist system tics above all in tts 
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bility to increasingly develop the productive forces and 
op graseany improve the people's material and cultural 


(“Build Socialism With Chinese Characteristics,” (30 
June 1984), “Build Socialism With Chinese Character- 
istics” (revised and enlarged edition), pp $2, $3) 


For many years we suffered badly from one major error: 
After the socialist transformation of the ownership or the 
means of production had been ones accomplished, 
we still “took class struggle as the key link" and 

the development of the productive forces. The “Cultural 
Revolution" carried this tendency to an extreme. Since 
the Third Plenary Session of the |ith CPC Central 
Committee, the party has shifted the focus of all its work 
to the drive for socialist modernization and, while 
adhering to the four cardinal principles, has concen- 
trated on developing the productive forces. That was the 
most important step we took to set things right. 


(“Speech at the National Conference of the Communist 
Party of China," (23 September 1985), “Build Socialism 
With Chinese Characteristics” (revised and enlarged 
edition), p 120) 


If we quadruple the national product [GNP] and 
reach the level of leading a relatively comfortable life in 
20 years, beginning from 1981 to the end of this century, 
that is, if we reach gn annual per capita income of 
$800-1,000, and then on this basis, quadruple the GNP 
again in the following $0 years, our per capita income 
will reach $4,000. What does this mean? It means that in 
the first half of the next century, we can reach the level of 
intermediate-developed countries. If we attain this step, 
first, it will be a very arduous and difficult task; second, 
it will mean a real contribution to mankind; and, third, 
it will demonstrate the superiority of the socialist system 
better. What we will adopt is the socialist distribution 
“-. The $4,000 on a per capita basis is different from 
$4,000 on a ta basis in capitalist countries. 
y, as China has a population, if per capita 
$4,000 at that time, when China's popula- 
tion has grown to |.5 billion, it will mean that our annual 
GNP has reached $6,000 billion. This will be the 
gg AEE. It will not only provide Third 
.4d countries, which have three-fourths of the world's 
, with a way to follow, it will also more 
show all of mankind that socialism is the 

way and that socialism is superior to capitalism. 


(“It Is Necessary to Shake Off Poverty In Order To 
Uphold Socialism,” (26 April 1987), “Important 


not step forward and blaze new trails in and 
pan is that they are afraid there will be too many 
and they will take the capitalist road. 


or the surname of “She” (socialism). The main criterion 
for our judgment should be whether it is conducive to the 
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development of the productive forces of a socialist 
society and whether it is conducive to the improvement 
of the people's standard of living. 


(Main Points of Comrade Deng Xiaoping's Remarks in 
Wuchang, Shenzhen, Zhuhai, and Shanghai,” (18 Jan- 
vary to 21 February 1992) 


The key to seizing the current opportunity to develop 
ourselves lies in economic development. At present, the 
economic development of some neighboring countries 
and regions is faster than ours. If we do not develop or 
develop too slowly, problems will occur when the people 
compare our development with theirs. Therefore, wher- 
ever there is development, we should not obstruct it. 
Localities where conditions allow should promote eco- 
nomic development as fast as possible. So long as they 
pay attention to economic returns and quality and 
develop an export-oriented economy, they have nothing 
to worry about. Low speed means stopping, or even 
retrogression. It is necessary to seize opportunities, and 
now there are good opportunities. | am anxious that we 
may let opportunities slip. If we do not seize them, we 
will surely let them slip. Time is passing quickly. 


(Ibid) 


To develop the pegnainy faster, we must rely on science, 
technology, and education. | have said that science and 
technology are the primary productive forces. How fast 
science and technology have developed in the world over 
the past 10-20 a A breakthrough in the high science 
and the technological field may bring about the develop- 
ment of a number of industries. Could we have achieved 
such rapid growth in the past few years without science 
and technology? We must advocate science, because only 
by relying on science will we be full of promise. China 
has achieved great progress in science and technology 
over the past 10 years or so. It is hoped that faster 
development can be achieved in the 1990's. 


(Ibid) 


Reform is the Inevitable Road to Emancipating and 
Developing the Productive Force 

Our present economic management is marked by over- 
staffing, organizational overlapping, complicated proce- 
dures and extremely low efficiency. Everything is often 
drowned in empty political talk. This is not the fault of 
any group of comrades. The fault lies in the fact that we 
have not made reforms on time. Our modernization 
program and socialist cause will be doomed if we do not 
make them now. (“Emancipate the Mind, Seek Truth 
From Facts, and Unite’ 13 December 1978, “Selected 
Works of Deng Xiaoping (1975-1892)" p 140) 


The rural reform in recent years was one with revolu- 
tionary significance. At the same time, we began exper- 
imenting with urban reform. Of course, the urban arcas 
should not copy the rural experiences exactly, because 
the urban areas are more complicated than rural areas, 
comprising industry, commerce, the service trade as well 


FBIS-CHI-93-016 
27 January 1993 


as such arenas as science, education, and culture. The 
theme of the Third Plenary Session of the 12th Central 
Committee to be convoked soon is precisely urban 
reform and total economic restructuring. This signifies 
the surfacing of a situation of comprehensive reform in 
China. ("Realize the Magnificent Goal of the Four 
Modernizations and Basic Policy” 6 Oct 1984, "Build 
Socialism With Chinese Characteristics” (revised and 
enlarged edition) p 67) 


Rural reform is comparatively more complicated, How- 
ever, with successful experiences in rural reform, we are 
confident of urban reform. With three-year rural reform, 
the rural areas have taken on new features; likewise, it 
will take us three or five years to see the great results in 
urban reform, After the publication of the resolution of 
the Third Plenary Session of the 12th Central Com- 
mittee, people will see that this is another of our lofty 
aspirations and great ideals. We regard reform as a sort 
of revolution, of course, it is nothing like the "Great 
Cultural Revolution.” (Talks Delivered in Meeting FRG 
Chancellor Helmut Kohl, 10 Oct 1984, RENMIN 
RIBAO 11 Oct 1984) 


What we are doing is bold enough. However, should we 
fail to do this, the future would be difficult. Reform is 
China's second revolution, The important point is that 
we must do this, despite risks. (Talks Delivered in 
Meeting Nikaido, President of the Japanese Liberal 
Democratic Party, 28 March 1985, RENMIN RIBAO 29 
March 1985) 


The principle we have decided now is that we should be 
bold, but be steady in our steps. Being bold means the 
need to unswervingly pursue (reform), taking steady 
steps means to reform promptly, as soon as problems 
occur, Reform is everybody's idea and is the people's 
demand. Although some problems have occurred today, 
we feel steady and sure. If rural reform is successful 
within three years, we will be able to tell the success or 
failure of urban reform in three or five years. We believe 
it will succeed. We do not rely on God, but our own 
efforts, continuously summarizing experiences and 
advancing firmly. In short, what we are doing today is 
unprecedented in several thousands of years in China. 
This reform will affect China, and the world as well. 
(“Develop Democracy Politically, and Implement 
Reform Economically” 15 April 1985, “Build Socialism 
With Chinese Characteristics” (revised and enlarged 
edition) p 106) 


Urban economic reform 1s a comprehensive reform, it 
has been going on for a year now, beginning with the 
second half of last year. Urban economic reform is far 
more complicated than rural economic reform. Mistakes 
and risks are inevitable. We are aware of this point. 
However, we must develop the productive force, which 
is an inevitable road to economic restructuring. 
(“Reform Is the Inevitable Road To Developing the 
Productive Force in China” 28 August 1985, “Build 
Sovialism With Chinese Characteristics” (revised and 
enlarged edition) p 117) 
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It is @ very important issue to adhere to the socialist 
orientation in reform, It is imperative for us to realize 
modernization in industry, agriculture, defense, and 
science and technology, however, the four moderniza- 
tions are preceded by the term “socialist,” and are called 
"the socialist four modernizations.” Invigorating the 
economy domestically and opening up to the world, 
which we refer to today, has happened under the prin- 
ciple of adhering to socialism. Socialism itself has two 
very important aspects: first, it is imperative to adhere to 
the economy with the public ownership as the main 
body. Public ownership includes ownership by all the 
people and collective ownership. Today, our economy of 
the public ownership accounts for over 90 percent of the 
entire economy, At the same time, we are developing the 
individual economy, absorbing foreign funds and tech- 
nology, and even welcoming foreign enterprises to run 
factories in China. All this is supplementary to the 
socialist economy. Therefore, doing this will not, nor can 
it, jeopardize the socialist economy based on public 
ownership. In the operation of joint ventures, foreign 
funds account for half the capital, and the other half is of 
our socialist public ownership, we are developing at least 
$0 percent of the socialist economy (in those joint 
ventures), When we run such an enterprise, half of its 
income will go to the socialist economy, while the state 
will collect taxes from the enterprise, too. More impor- 
tantly, we will learn some good managerial caperiences 
and advanced technologies from those enterprises to be 
used in socialist economic development. In addition, we 
welcome foreign businessmen to run enterprises with 
monopoly investment, from which we will collect taxes 
and learn technology and managerial experiences and 
which will do no harm to the socialist ownership. 
Second, this will never lead to polarization. Should that 
happen, the reform would fail. We have paid attention to 
this point, while formulating and implementing policies. 
Will a new capitalist class take shape” Individual bour- 
geois elements may surface, but they will not shape into 
a capitalist class. If in reform we adhere to taking the 
socialist public ownership as the main body on the one 
hand, while paying attention to avoiding polarization on 
the other hand, then nothing will go wrong. We have 
been going that direction over the past four years. In a 
nutshell, we should adhere to socialism. (“Reform Is the 
Inevitable Road to Developing the Productive Force in 
China” 28 August 1985, “Build Socialism With Chinese 
Characteristics” (revised and enlarged edition) p 121) 


Reform has promoted productive force development 
and caused a series of profound changes in economic and 
social life, work style, and spiritual state. Reform is the 
self-perfection of the socialist system, which in a certain 
realm has undergone revolutionary change to a certain 
degree. This 1s a mayor matter, which shows that we have 
begun to find a way to build socialism with Chinese 
characteristics. (“Speech Delivered at the CPC National 
Conference of Delegates” (23 September 1985) “Build 
Socialism With Chinese Characteristics” (revised and 
enlarged edition) pp 117, 118) 


4 NATIONAL AFFAIRS 


Our policy is to allow some people to get rich first, and 
some areas to become better off first; then they will help 
backward areas to realize common prosperity. It is the 
Obligation of advanced areas to help their backward 
counterparts. It is impossible to keep all areas abreast in 
dev nt, but when some areas become betier off 
first, they will be able to help those poor areas, in this 
way, development will be comparatively easier. In a 
nutshell, we will adhere to the socialist road. In the past 
we pursued egalitarianism in building socialiom, actu- 
ally, it epelled poverty to everybody, That was not good. 
We call such practice "eati trom one big pot,” and we 
suffered from it in the past. Our reform should primarily 
break this “one big pot” and egalitarianism. |i seems 
today that this way is correct, (Talks Delivered in 
Meeting New Zealand Prime Minister David Lange, 28 
March 1986) 


We also say what we are poreams today is in essence a 
revolution; in another sense, all that we are doing is an 
experiment. Everything is new to us; this being the case, 
we have to explore in making . To make such a 
revolution is again a newborn thing, and mistakes are 
unavoidable. Our method is precisely to continuously 
summarize experiences and promptly correct mistakes 
whenever they surface, while not allowing minor mis 
lakes to become big ones, (Talks Delivered in a Televi- 
sion Interview by U.8. Reporter Wallace, 2 Sep 1986, 
RENMIN RIBAO 15 September | 986) 


Our policy of opening up will definitely continue, the 
problem today is that we are not opening up enough. Our 
opening up and reform are no easy matters, and they 
involve great courage and resolution. There would be no 
way out should we refrain from reform and opening up, 
and China's modernization would be hopeless. However, 
we must be meticulous in specific issues and promptly 
summarize experiences. We should summarize eaperi- 
ences with every move taken. To determine what matiers 
should be done faster and what more slowly and what 
should be temporarily shelved, we should summarize 
experiences and not act rashly, When some people saw 
that we had practiced austerity in some arenas, they 
believed that we had rr , such views are 
not appropriate. (“Talks Deli in ing Members 
of Drafting Committee of the Basic Law for Hon Kong 
Special inistrative Region” 16 April 1987, “impor- 
See Comrade Deng Xiaoping” (February-July, 
)p 16) 


It is imperative to see theoretically that the difference 
between capitalism and socialism does not lie in such 
contents as planning and the market. There is market 
jon in , and planned control in capi- 
ism. Do not think that pursuing some features of 
market economy means taking the capitalist road, it is 
nothing like that. We must have both planned economy 
regulation. from pursuing market 
features means willingness to fall behind, for we will be 
ignorant in world information. (Talks With Central 
Leading Comrades (Dec 1992), quoted from Comrade 
Bo Yibo's Speech Delivered at BANYUETAN Meeting 
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To Confer Prizes for Blazing New Trail in Ideological 
econ Work, carried in BANYUETAN, No 15, 
) 


Whether there is more planning of more market regula- 
LON i9 Not the essential difference between socialism and 
capitaliom. Planned economy does not equate to 
socialiom, for there is planning in capitalism, too; 
whereas the market economy does not equate to capi- 
taliom, for there is the market in socialiem, too; both 
nning and the market are economic means. ("Main 
oints of Comrade Deng Xiaoping'’s talks Made in 
Wuchang, Shenzhen, Zhuhai, and Shanghai" between |é 
January and 2) February 1992) 


Revolution means emancipating the productive force, so 
does reform, Overthrowing the reactionary rule of impe- 
rialiom, feudaliom, and bureaucratic-capitaliom emanci- 
pated the productive force of the Chinese people, that 
was a revolution, Therefore, revolution means emanci- 
pating the uctive force. In the wake of the establish: 
ment of the basic socialist system, it is necessary to 
fundamentally change the economic structure that 
restricted the productive force devel mt to build @ 
socialist economic structure full of vitality and vigor, 
that is reform, Therefore, reform is, likewise, to eman- 
cipate the productive force. In the ann we only talked 
about developing the productive force under socialiet 
conditions, bul said nothing of emancipating the produc: 
tive force through reform, hence, we were incomplete 
We should talk about emancipating and developing the 
productive force for completeness’ sake. (Ibid) 


One should be bolder in reform and opening up, and 
courageous in experimentation, but should not act like a 
woman with bound feet. One should boldly make 
attempts and blaze new trails when one is sure of 
something. One of Shenshen's moat important eaperi- 
ence is its courage in blazing new trails, Without some 
spirit of blazing new trails, without some spirit of 
“taking the risk,” without some morale and enterprising 
spirit, 1 would be im ble to blaze a and new 
trail, and new undertakings would be out of the question. 
P have to take some risks, who dares boast that he 
is 100 percent sure of doing anything, with no risk at all’? 
Can anyone consider himeelf always in the right from the 
very nning, and believe himself to be 100 percent 
correct” Such a does not exist, | have never 
believed in that. The leadership tier should summarize 
experiences every year, and persist in what is correct, 
while losing no time to correct what is wrong and resolve 
new problems. (Ibid) 


Regarding reform and opening up, it was normal that 
opinions varied at the beginning. That is true with the 
iseue of special economic zones as well as a still bigger 
issue: the rural reform, the pursuit of the sysiem of 
contracted household lity related to the rural 
areas, and the abolition of the people's commune system. 


At first, only one-third of the provinces s\» long 
this, in the second year, more than two-| the 
provinces joined in, and, in the third yee all 
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povaen followed suit, meaning the whole country. At 
ret, the practice was carried out with lukewarm enthu- 
siasm, for many people were waiting \o see what would 
happen. Our policy was allowing people to wail and see 
Allowing people to wait and see was better than forcing 
them. While ing the line, principles, and policies 
since the Third Plenary Session, we refrained from 
compul and launching movements, Those who 
wanted to join did, and at their own pace. In this way, 
the majority slowly followed suit, Refraining from 
arguing was one of my inventions. Refraining from 
arguing means fighting for time to start working on 
something. Arguing complicates issues while time slips 
away, and it is impossible to accomplish anything. 
Refrain from argument, but boldly experiment and blaze 
new trails, Rural reform was carried out this way, and 
urban reform should be conducted likewise. (Ibid) 


Unewervingly Carry Out Reform and Opening |p 


Independence does not mean shutting the door on the 
world, nor does self-reliance mean blind opposition to 
everything foreign. Science and technology are part of 
the wealth created in common by all mankind. Every 
people or country should learn from others’ advanced 
science and technology. It is not just today, when we are 
scientifically and technologically backward, that we need 
to learn from others. Even after we caich up with the 
most advanced countries, we shall still have to learn 
from them in areas where they are particularly strong 


(“Speech at the Opening Ceremony of the National 
Conference on Science” 18 March 1978, "Selected 
Works of Deng Xiaoping (1975-1982)," p 68) 


It depends on how you define capitaliom. Any capitaliom 
is superior to feudaliom. And we cannot say that every: 
thing developed in capitalist countries is of a capitalie 
nature. For instance, technology and ecience—and even 
advanced production management is a \ype of ecience— 
will be useful in any society or country, We intend to 

ire advanced technology, science, and management 
skills to serve our socialist production. And these as such 
have no clase character. 


(“Answers to italian Journalist Oriana Fallaci" 21 and 
23 A 1980, “Selected Works of Deng Xiaoping 
(1975-1982),” p 310) 


Special economic zones serve as a window, a window of 


tech y, Management, knowledge, and opening 
policy. economic zones, we can intro- 
duce ; knowledge, and master man 
agement skills. is aloo knowledge. 

(“On lesues ing Economic Zones and increas 
the Number of ities” 24 February 1984, “Bui 


Socialism With Chinese Characteristics” (revised and 
enlarged edition), p 41) 


In addition to existing special economic zones, we can 
consider opening more places and port cities to for- 
eigners, such as Dalian and Qingdao. These places, 
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which may not be called special economic zones, can 

enjoy certain policies designed for ‘sal economic 

zones. Such a practice will undoubtedly lead to more 

advantages than disadvantages. Moreover, we need to 

open up Hainan Island. lt will be a great victory if 
ainan's economy can undergo development 


(Ibid, p 42) 


Today's world is an open world. The reason why China 
io backward historically is that 11 used to shut the door on 
the world Since the founding of New China, under the 
blockade enforced by some countries, we did shut the 
door on the world to a certain extent. This gave rise to 
some difficulties for us. What is more, some “leftist” 
policies also brought us some calamities, especially the 
"Creat Cultural Revolution.” In short, experience we 
have gained in the past three decades has told us that we 
cannot successfully carry out construction and attain 
development with our door shut on the world 


("Building Socialiom With Chinese Characteristics” W 
June 1984, “Build Socialiom With Chinese Characteris- 
tice” (revieed and enlarged edition) p $4) 


While we are formulating the principle of activating our 
domestic economy, we alw are advancing the idea of 
opening to the outside world By summarizing historical 
experience, we have learned that a major factor leading to 
China's stagnancy and backwardness over a long period of 
lime is the idea of shutting the door on the world Exper. 
ence has proved that we cannot successfully carry out 
construction with the door shut to the world, and that China 
cannot develop without the world Of course, a big country 
like China cannot successfully carry out construction 
without relying on itself, China should mainly rely on its 
own strength, and this is called self-reliance. However, while 
upholding self-reliance, we also need to open the country to 
the outside world, and use foreign investment and tech- 
nology to attain development 


("The Grand Goal of and Basic Policies Guiding the 
Realization of Four Modernizations,” 6 October 1984, 
"Build Socialiom With Chinese Characteristics” (revised 
and enlarged edition), p 44) 


China is @ socialist country, Keeping to the socialist 
road, developing the socialist economy, assimilating 
foreign invesiment, and setting up joint ventures 
involving Chinese and foreign investment will on no 
account impair the sovereignty of socialist China, on the 
contrary, it will = help the socialist economy to 
develop. Afler three, five, and seven more decades, there 
will be a better developed socialist economy in China. 
When that day comes, the main body of the socialist 
economy will be better developed, and we will fear less 
that the main body of the socialist economy will be 
undermined 


(“Speech at Interview With Jepanese Clean Government 
Party (Komeito) Chairman Yoshikatsu Takeiri” 11 
October 1984, RENMIN RIBAO 12 October 1984) 
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By cannon an opening policy, we do not mean to —s advanced scientific and technological achievements, and 
ae only to advanced countries such as the = monetary resources from developed countries Closing 
nited States, Japan, and Western European countries. _— the door is not viable This is called opening up to the 
We will open ourselves to these countries in certain — outside world 
a A yy Ag ya (“Develop Democracy in Politics, Carry Out Reform in 
European countries in still other aspects There are Economy,” 15 April 1985, in “Build Socahem With Chi- 
countries in th: ~vorld, all of which ha ' 


of Peaceful Coenistence Has Great Vitality” 
31 October, 1984, “Build Socialiom With Chinese Charac- 
teristics” (revised and enlarged edition) p 83) 


merely our first lofty aspiration to quadruple the 
annual agricultural output value by 
end of this century. We should have the second lofty 
, that is, to enable our country to the 
level of advanced countries within another $0 years in 
the neat century. To make the two lofty aspirations true, 
we need all the more to activate our ic economy 
and open our country to the outside world. 


Our open policy should not be changed within this 
century; nor should it be changed in the first $0 years of 
A bod, Ad 


23> 


An important siep in the reform and ning is to 

accelerate the opening in coastal areas to 1 develop- 

ment at a relatively fast pace in this vast region inhabited 

» cdg me Ta A Shad motion the more 
ive development in inland areas 


(remark made when meeting with a Korean military 
ion on 19 May 1988, published in 20 May 1988 
RENMIN RIBAQ) 


From the very beginning, differences arose over the 
establishment of special economic cones [SEZs], as some 
people were concerned whether it was a capitalist prac- 
tice. Shenzhen's achievements in its development are a 
Clear answer to those who had various misgivings SEZs 
are surnamed “socialism,” not “capitaliem.” The situa: 
tion in Shenzhen indicates that public ownership is the 
main body and that foreign investment only occupies 
one quarter of the overall investment | urthermore, we 
can benefit from foreign investment through taa collec: 
tion and provision of labor service! More enterprises 
funded by three forms of foreign investment should be 
run. Do not be afraid. As long as we are clear-headed, we 
should not be afraid We have advantages, because we 
have large and medium-sized state enterprises and town- 
ship and town enterprises in our hands More impor- 
tantly, political power is in our hands. Some people 
believe that an extra bit of foreign investment means an 
extra bit of capitaliam the more enterprises funded by 
three forms of foreign investment the more capitaliet 
elements, leading to the development of capitaliem. 
These do not have even minemem common 
sense In terms of those enterprises funded by three 
forms of foreign investment im the present stage, -y - 
investors must make some money according to | 
existing laws, regulations, and polmies But the state 
collects taxes, the workers arc paid thee —_. and we 
can learn technology and management and in infor. 
mation io open up the market Therefore, enterprises 
funded by three forms of foreign investment are condi- 
tioned by all the political and economic conditions in 
China, are a beneficial supplement to the socialist 
economy, and, in the final analysis, are conducive to 
socialiem 


(“Key Points of Comrade Deng Xiaoping’s Talks in 
Ww Shenzhen, Zhuhai, and Shanghai” | 8 January 
to 21 F ry 1992) 


In short, in order to gain the upper hand in comparison 
with capitalism, socialism must boldly assimilate and 
draw upon all the fruits of civilization created by human 
society and the advanced mode of operation and man- 
agement method of all countries around the world today, 


27 January 1993 


NATIONAL AFFAIRS 


including developed capitalist countries which reflect 
the law of modern socialized production. 
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(“Build Socialist Material Civilization and Spiritual Civ- 
ilization” 29 April 1983, in “Build Socialism With 
1 Characteristics” (revised and enlarged edition) 
p 15) 


Today, our domestic situation is very good. Something | 
have to remind you of is that when building a 
country with Chinese characteristics, we must consis 
tently develop both material civilization and spiritual 
civilization, adhere to the five stresses, four points of 
bea‘sty, and three loves, and educate the people of the 
whi.e nation to have lofty ideals, moral integrity, ade- 
te education, and a sense of discipline. Among those 
, ideals and discipline are of particular importance. 


“Unity ls Impossible Without Ideals and Discipline” 7 
1985, in “Build Socialiom With Chinese Charac- 
teristive” (revised and enlarged edition) p 98) 


Without sirengthening the building of spiritual civiliza- 
tion, the building of material civilization will also be 
undermined and may take a roundabout course. Neither 
our revolution nor our construction would have suc- 
ceeded if we had solely depended on material conditions. 
In the past, no matier how small and weak it was and 
what difficulties it encountered, our party always main- 
tained a powerful fighting capacity, because we 
have Marxist and communist convictions. ideals 
promote iron discipline This was, is, and always will be 
Our (rue advantage 


(“Speech ai the National Conference of the CPC” 2) 
September 1985, in “Build Socialiem With Chinese Char- 
acteristis” (revised and enlarged edition) pp 123, 124) 


—s the four modernizations and not only one 
e still adhere to this idea. By using both hands, 
we mean thal we should use one hand to construc: 
tion and use the other hand to greep the system A 
party has y disipline, and a state laws. Why 
do we still uphold the ‘s democratic dictatorship 
in one of the four ¢ principles’ If we only have 
democracy among the people and do not have dictator- 
ship againsl saboteurs. 11 would be impossible to main- 
tain a stable and united political situation in our society, 
and it would be impossible for us to succeed in realizing 
modernization 


this year, we should deal with 

the work in these aspects for two years. In the aspect of 
economn consiruction. we have achieved marked results 
and the situation is gratifying This is one of our nation's 
successes However if the public conduct becomes 
worse, would the success in economic construction make 
any sense” Deterioration may occur in one field 
turn lead to deterioration in the field. If the 
situation goes from bad to worse. there will be a world 
where ion, robbery, and bribery are on @ ram- 
we must not give up the four cardinal 
and must not give up the dictatorship Such 
dictatorship can guarantee the smooth development of 


our socialist modernization, effectively dealing with 
people and factors sabotaging our construction. 


(“Speech at the Meeting of the Standing Committee of 
the Central Political Bureau on |7 January 1986," 
“Build Socialism With Chinese Characteristics” (revised 
and enlarged edition) pp | 30, 131) 


Ss 


other is spiritual civilization. The implementation of the 


opening will inevitably introduce some bad ele- 
menis, may affect our . If there is any risk, 
this may be the largest risk. , we will use the 


two means of law and education to resolve this issue. As 
00 Co Ge conuinDeN Cen, Se ee Ceeiney 


situation is better than that in the previous two years, We 
shall not relas our effort in dealing with such problems. 


(Remarks made a talk with New Zealand Prime 
Minister Lange on 26 1986) 


(Remarks made during a talk with some central 
comrades on 16 June | 989) 


iota dy m2 he Pepe Heng ney LR: 
use two hands and noi only one hand One hand 
to carry out reform, and the other hand should be used to 
oppose bourgeois liberalization Sometimes, stress 
should be laid on one hand. and sometimes stress should 
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does. Afler our country is opened up, some decadent 
elements may aluo be brought into our country. Filthy 
phenomena, such as drug taking, prostitution, and eco- 
in some areas of China. 


the filthy must be resolutely banned and 
checked. must not be allowed to freely. 
Afver the founding of New China, it took only three years 


could dinate ta guonomenae of thing epinn Who 
could eliminate the 
heroin in the world? 


Party ln abo to olloninate euch Gthy things. In the whole 
course of reform and opening, we must oppose corrup- 
tion. For cadres and members of the Communist Party, 


building a clean <p is @ major task. This will 


tly used to 
grasp our work, then we can cortai yop hk 
spiritual civilization. 


(“Main Points of Comrade x 
Wuchang, Shenzhen, Zhuhai, 
January and 21 February 1992") 


Lt Pe aw 


What | want to talk about now 1s ideological and political 
oo The Central Committee maintains that, to 
out China's four modernizations, we must uphold 


cardinal principles ideologically and politically 
This is the basic prerequisite for achieving moderniza- 


tion. The four principles are: 
First, we must keep to the socialist road. 


Second, we must uphold the dictatorship of the prole- 
lariat 


ny we must uphold the leadership of the Communist 
y 


Fourth, we must uphold Marsism-Leninism-Mao 
Zedong Thought. 


As we all know, far from being new, these four cardinal 


ng's Talks in 
Between |6 


Seesbon of the’ 1ith CPC Central Commitiec. 
(“Uphold the Four Cardinal Principles” on 30 March 
aay hy Works of Deng Xiaoping ( 1975-1982)" 
pp 150, 151) 


To sum up. to achieve the four modernizations, we must 
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Thought. The Central Commitice considers that we 
must now repeatedly emphasize the necessity of 
upholding these four cardinal principles, because certain 
people (even if only a handful) are attempting to under- 
mine them. In no way can such attempts be ted No 
party member and, needless to say, no party ideological 
or theoretical worker, must ever waver in the slightest on 
this basic stance. To undermine any of the four cardinal 
principles is to undermine the whole cause of socialism 
in China, the whole cause of modernization. 


(Ibid, p 159) 


Upholding the four cardinal principles means upholding 
socialism, the dictatorship of the proletariat, Marxism- 
Leninisem and Mao Zedong Thought, and the party 
leadership. The crucial part is to uphold party leader- 
ship. Ours is @ party rooted in Marxism-Leninism and 
Mao Zedong Thought, 11 1s the core force which leads in 
the st for the cause of socialiem and in the exercise 
of the dictatorship of the proletariat, it 1s the advanced 
contingent of the proletariat, possessing socialist and 
communist consciousness and revolutionary discipline. 
— perty’ 8 lies with the masses and its leadership in the 
‘or the cause of socialiom in China have been 
ished over a period of 60 years. The party cannot 
do without the people, and the people cannot do without 
the party. No force on earth can alter this fact 


("The Present Situation and Tasks" on 16 January 1980, 
“Selected Works of Deng Xiaoping (1975-1982)" p 230) 


In the whole course of reform and opening, we must 
always pay attention to upholding the four cardinal 
principles. At the Sixth Plenary Session of the | 2th CPC 
Central Committee, | said that the struggle against 
—, liberalization should still be carried out for 

rs. Now it seems that the struggle will last 
more than 20 years If the tresd of bourgeois liberaliza- 
tion were on a rampage, the consequences would be 
extremely serious. It took more than 10 years to achieve 
what we see today in the construction of the SEZs, but it 
may be ruined overnight. It is difficult to build up 
something, but once established it can collapse easily. If 
we are not alert when the symptoms of the evil trends 
appear, major trouble may occur 


(“Main Points of Comrade Deng Xiaoping’s Talks in 
Wuchang, Shenzhen, Zhuhai, and Shanghai Between 18 
January and 21 February 1992") 


Relying on the dictatorship of the proletariat to defend 
the socialist system is a basic viewpoint of Maraism. 
Marx said that the theory of class struggle was not his 
invention and that his real invention was the theory 
about the dictatorship of the proletariat Historical expe- 
rience shows that a new rising class that has just seized 
the state power, in general. is always weaker than the 
hostile classes, so it has to use the means of dictatorship 
to consolidate its state power The people's democratic 
dictatorship means exercising democracy toward the 
people and exercising dictatorship toward the enemy 
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Yang Shanghun's Tour Raises Deng Rivalry Rumer 
7 ny > haa Tokyo KYODO in English 0725 GMT 


ent} Beijing, Jan. 27 KYODO—Chinese President 
Shangkun 
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‘s “southern tour” has since been touted as a 

point in China's economic development and the 

comments he made there were enshrined as communist 
party lore at last October's | 4th party congress. 


Meanwhile, Yang's star has fallen following reports that 
in condoms with blo dlaposed tail brosser Yeon bain, 
in tandem with his ang Bat 
Both Yangs lost all their military posts at the pariy 
conclave. 


sous Veup oun oun 0s Go tend eheon fo Gaammens 
t Yang was met at 
Deputy Party chief Guo eee ee 
boss Li Hao. Li was quoted as sa that Yang's 199 
visit to Shenzhen with Deng had “ forward devel- 
opment in the town.” 


Western analysts say the fact that the Chinese president 
was not met in person by either Guangdong’s party chief 
OF governor suggests that Yang's trip was arranged at the 
last minute, almost certainly at his own instigation. 


This suggests that Yang, whose health is markedly better 
than ‘s, may be trying to outflank his veteran rival 
in a last-ditch attempt to retain a measure of political 
power, the analysts say. 


China's national media, which gave blanket coverage to 


a brief lunar New Year by Deng in Shanghai, 
has made no mention of Yang's southern trip. 


Economic & Agricultural 


Report on Improvements in Regional Economy 
OW2401131293 Beijing XINHUA Domestic Service in 
Chinese 06.34 GMT 24 Jan 93 


[Text] hy 24 Jan (XINHUA)}—According to data 
ided by the Depariment of Comprehensive Land 
Soustenmen. Planning, and the Regional Economy of 
the State Planning Commission, China enjoyed vigorous 
growth in its economy in 1992, which in turn 
promoted commodity circulation and market develop- 
ment, accelerated the flow and real t of . 
tive elements, and effectively ot the 
ment and prosperity of the national economy and social 


In order to bring the advantages of various localities into 
full play, develop the regional economy with local char- 


for developing a market economy, all localities will be 
united in spite of the demarcation of administrative 
jurisdiction, in a bid to make good use of overall 
advantages and jointly work out the st and plan for 
regional economic development. Efforts be made 


to accelersie th: development of the national economy 
and social under: kings, and push forward the national 


the and misson of regional economic development. 
eee eae nis for devel- 
a @ ques. S plans for regional eco- 
deveiopment, we can develop the market. provide 


the prnciple of mutual benefit, proper cooperation 
mutual supplement of advantages, and joint develop- 
ment for opening foreign markets, the plan for the 
level, and multiple-form cooperation to create large-scale 
cooperation, circulation. and markets. and stimulate the 
maximum alignment of productie clements and 
regional industrial . In this way, we are able 
to strearaline the industrial structure and promote the 
rational plan for the nation’s economic development 


ning conference of representatives from some prov- 
ind Ay ions in southwest and south 
ima, — , areas along the 
Chang Jiang, northwest Chins Representatives 
from some areas in southwest and south (hina adv anced 
jointly opening up seabound passageways in 
southwest region and of tapping the markets in 
and Southeast Asia —— tatives from areas 
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ic planning for 1993 highlights the need 
existing economic development plans 
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State Council ‘Opinions’ on Mining Operations 
OW 2501115493 Being XINHUA Domestic Service in 
Chinese 0208 GMT 17 Jan 93 


{Text} Beying, 17 Jan (XINHUA)}—The State Council 
recently approved and relayed to various localities for 
implementation the “Opinions on Stopping the Indis- 
criminate Extraction of Small Coal Mines and on 
Ensuring Safety in Coal Mining” formulated by the 
Ministry of Labor and other departments. 


The “Opinions” were jointly drafted by the M of 
Labor, the State Council's Economic and Trade ' 
the Ministry of Geology and Mineral Resources, the 
Minisiry of Energy Resources, the Ministry of Agricul- 
ture, the China National Coal Mine Corporation, and 
the All-China Federation of Trade Unions. The “Opin- 
ions” state. Various types of small coal mines have 
grown rapidly in recent years, making important contr- 
butions toward spurring local economic development 
and toward aiding national economic construction. 
Their growth, however, has generated certain problems. 
Foremost among them are poor safety standards and 
serious accidents Another problem is indiscriminate 
extraction in the vicinity of state-run coal mines. This 
practice has ruined the country's coal resources and even 
seriously affected the safety of large state mines. Many 
localities are beset by similar problems, some of which 
are very serous. 


According to incomplete statistics, approximately 
11,200 small coal mines are currently operating in the 
vicinity of 103 mining bureaus (mines) under centralized 


the State Council in recent years issued the “Circular of 
the State Council on Placing Village and Town Coal 
Mines Under Indusiry-Wide * the “Circu- 


lar of the State Council on Approving and 
Opimons of the State Economic Commission 
State Planning Commission on Immediately . 
hauling Various Small Coal Pits Operating in the 
Vicinity of State-Run Coal Mines,” and the “Circular of 
the State Council on Regulating Private Coal Mining.” 
Governments at all levels and relevant departments have 
done a great deal of work in this respect, moving to 
screen small coal mines on many occasions. This has 
curbed indiscriminate mining. Some localities have 
rationalized the distribution of village and town coal 
mines, taking action to ensure that their operations are 
legal and safe. The situation in most localities, however, 
has yet to undergo fundamental changes. Many village 
and town coal mines have failed to meet minimum 
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maragement responsibility 
recognize their responsibilities 


oughly implement the 


[Roundup by station reporter Xu Hualing “Regulations 
Are a Magic Weapon for Changing Enterprise Operating 


in developing and managing coal mines, take the resolu- 


forgotien that the economic pillars built over the 

several decades have played a decisive role in 
nation’s overall strength and in demon- 
supenority of our socialist system. stream- 
lining the operations of these enterprises has become an 


fore and ah nce attention While history 
even more pressing task mow that the nation has 


the 


urban economic reform. which had begun a few years 
earher, was proceeding along the lines of how to stream- 
line large- and medium-size enterprises owned by the 
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people, and there were policies and regulations by 
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of traditional 
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their privileges prescribed in 
113 provisions in nine areas, 14 departments in 


Mottengiang have put farward epecific plane for giving 


trol power in mine areas and change six government 
functions, and the Commodity Price Committee under 
the Gansu Provincial Government has decided to imme- 
diately grant enterprises the mght to set commodity 
prices. On the other hand, economic administrative 
the state, such as the State Council's 
Economic and Trade Office and the State Commissic) 
for ey - Restructuring, have been intensifying their 
in formulating over 20 sets of supplementary 
Sain beaidesee oboe 
gated in the near future. 


conspicuous breakthrough lies in the 
fact that not only have these regulations clearly -ated 
the objectives. principles, and requirements of changing 
enterprises’ operating mechanisms, but also have pro- 


encroachment upon 


words, the autonomy of enterprises was protected by law 
from the very first day the regulations were promulgated 


depending on the state. In fact, some are stiil waiting for 
the higher authorities to give them a push into the ocean 
of the market economy. Fortunately, more enterprises 
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plant was also told that, while could participate in 
CApori negot:ations. 1 could only share 40 percent of the 
profits. The plant disagreed with the decision, main- 
taining that while t could concede profits, 1 could not 
concede its state-given autonomy. The case was later 
discussed at a State Council mecting and the plant 
eventually regained its right to control its foreign trade 
Lu Jin, secretary of the plant party commiuticc, sand: That 
was not a fight for power, 1 was an effort to implement 
the regulations and regain the power we are entitied to 
This 1s not a unique case The wool blankets produced by 
the Mudanjiang Woolen Textile Plant enjoyed good sales 
in the domestic market, but the plant imported most of 
its raw material Because it had no rights for controling 
itt foreign trade, it could not export its goods and it 
coula not balance its foreign exchange reserves. The 
plant eventually resolved this problem, thanks to plant 
director Yan Binghan's negotiations with the relevant 
authorities. Now, the plant not only has the mghi to 
control its imports and caports. it has established branch 
companies in Seoul and Los Angeles. This shows that 
enterprises’ pushes are also essential for the government 
to change its functions 


XINHUA on Creation of Hong Kong-T ype Areas 


OW 1601224893 Beying VINHUA Domest: Service in 
Chinese 0209 GMT 12 Jan 93 


{Article by XINHUA reporters Li Yuanpu (2621 0337 
3184) and Li Jianchang (2698 1696 2490)| 


[Text] Tianyn, 12 Jan (XINHUA)}—Four years ago, 
Comrade Deng Xiaoping—the chief architect of the 
program of reform and opening up—floated the great 
notion of creating several Hong Kong-type territories in 
Mainiand China's coastal areas. Today, the curtains on 
this full-length play have eventually lifted on a special 
stage which comes in the form of bonded zones 


Twelve bonded zones sequentially located along our 
country's coasi—from Dalian in ine north and Hainan 
Island in the south—have attempted to become Hong 


Kong-type open areas 


According to some people in economic and trade circles 
Hong Kong owes its prosperity to its free-port policy In 
terms of natural conditiwwns, the areas in which the 
mainiand-based bonded zor -s are located generally pos- 
sess attributes comparable 1o Hong Kong's. Their status 
as international transportation hubs provides catremely 
convement traffic conditions. They enjoy advantages in 
terms of foreign trade, finances, and skilled personne! 
conduct considerable export and import business. and 
satisfy the needs of various countries for distributing and 
selling their goods and for setting up companies. They 
are served by many international air routes and by 
modern iofrastructure. Given their good storage facil. 
ties and sirong stevedoring functions, they are capable of 
rapidly distributing and trans-shipping goods They also 
have modern communications facilities and amenitics 
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In the past some people simply reyected the enterprise —A researcher from the Be1ing Institute of Social Sciences 
culture for its capitalist origin, while others mainizined = shook his head at hearing Yang's speech 

that under the central planning system, China's enter- | 

prises had no decision-making power and could only be ~The enterprise culture should not be equated to the 
regarded as workshops. so there could be no enterprise § work in ideology. |i is a pity that once imported, an 
culture advanced management theory of the Wesi should be 
“Bul the enterprise culture has survived those setbacks aaa 
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exceed $5 billion yuan, the investment in fixed assets 
should reach 30 billion yuan, and revenue should reach 


ying ZHONGGUO XINWEN SHE 
in Chinese 1206 GMT 11 Jan 93 


Sheaghe: Mayor Huang Ju made the above remark at tne 
29th executive (enlarged) meeting of the municipal gos - 
ernment this morning 

to the dais supplied by the merting. \asi year 
@roes product reached | 05 4 billion yuan. up 
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[From the “Provincial News Hookup program) 


[Tent] The First Session of the Eighth Zhepang Provin- 
cial People's ( ongress opened in Hangzhou today 


Li Zemin. chairman of the Standing ( ommitice of the 
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people's congress aticnded the meciing and 


He sasd Today 1s the first meeting of the Standing 
of the eaghih provincial people s congress 
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Al 16§) j|local ume}. the session tnumphantl) closed 
amidst the majestic strains of the national anthem 


Titetas CPPCC Committee Adopts Resolution 


2801103193 Lhasa Tibet People s Radio Network in 
Mandarin 1430 GMT ¥ Dec 94 


: 


[Resolution of the First Sessor of the Saath Tibet 
Autonomous Regional ( PPC ( ( ommitiee adopted on * 
Jan 1993. from the “Tibet News program! 


[ Text) The Furst Sessson of the Sixth Tibet Autonomous 
CPPCC (ommuetice was held in Lhasa from 3) 
199) wo 8 January 199) 


The sesseon held that the 14th (PC National ( ongress 
has established the use of (Comrade Deng Arsoping + 
theory on busiding socsaliam with ( hinese characteristics 
© arm the whole party and peopic of al) races in the 
country. and mdsated the will of the whole party to 
uphoid the party lune for | 00 years withow! wavering |) 


i 


firung the enthumasm of all sades and cflectively pro- 
retorm opening up and wx ialis’ 
on the revitalization of the 
nation the sirengthening of the Country and prosp ri!) 


REGIONAL AFFAIRS Ly 


The session held thai the enlarged fourth plenary session 
of the fourth autonomous regional party committee has 
set forth Tibet's main tasks in the major policies and 
principles for economic development, reform, and 
opening up in the future, and the target of attaining an 
annual economic growth of 8 percent. This has very great 
significance in further accelerating the pace of reform 
and opening up, and in boosting the economy to a new 
level at an early date 


The session completely agreed with and supported Sec- 
retary Chen Kuiyuan'’s speech at the enlarged fourth 
plenary session of the fourth autonomous regional party 
committee 


The session held that Chairman Gyaincain Norbu has. 
under the guidance of the party's basic line of one center 
and two basic points. accurately summed up the achieve- 
ments of the autonomous regional peopic’s government 
in the last five years. and analyzed and recognized the 
main problems at present. The report set forth the new 
concepts for reform and opening up. the new order for 
economic development. and Tibet's var-aus tasks and 
measures in the future They are in line with realities in 
Tibet. and are real and feasible The session capressed its 


agreement 


The session approved the work reports of the Standing 
Committee and the Motions Commiutice of the fifth 
autonomous regional CPPCC commitice The session 
held that motions work of the fifth CPPCC commiutice 


has improved sharply im the past 5 years 


The session pointed out that CPPCC commutices at al! 
levels musi continue to profoundly study the guidelines 
of the 14th CPC National Congress and the fourth 
enlarged plenary session of the fourth regional party 
commiutiece, and musi use the theory on buslding 
socialism with Chinese characteristics to arm their 
minds. change thew seas. eradicate al! obsolete and 
unpractical thinking. enhance the awareness of reform 
and opening up. firmly establish the mentality of gearing 
toward economic construction. correctly handic 
develop and stabilize the relations between emancipa 
tion of the mund and secking truth from tacts. and unify 
and concentraic as well as possible the will and strength 
of the people of all races in Tibet to intensify reform and 


opening up. and to speed up the pace of coonomn 
construction 


The session held that the coonomy can be lifted only by 
protecting and capanding the political situation of sta 
Diltty and unity Members ai the session solemnly and 
justly pornted out that all plots trying to split Tibet trom 
the motheriand and destroy the unity of Tibetan peopic 
with other races on the country will forever be tutik 


The sessson stressed thal the ( 


“% the core force m 


leading the peopic of all races im the country to build 
sociaiiem with ( honese characteristics (CPPCC Commu 
tees of Tibet at all levels must firmly uphold and perte: | 
the party-ied multeparty cooperation and political con 
suliation system under the leadership of the 
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